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On Dec. 29, Silvio Rodrigues, head of the Central Bank's economics department, said the Brazilian
government plans to seek a waiver in January from the International Monetary Fund for having
failed to achieve this year's economic targets established in an agreement toward disbursement of
a $1.5 billion loan. Rodrigues blamed the failure to reduce the fiscal deficit on spiralling inflation.
As of Dec. 29, Brazil had received $400 million of the IMF loan. The loan is scheduled to have been
paid out by year-end 1989. In September, Brasilia's budget deficit totaled 17.8 billion cruzados when
its stated goal was 15 billion. The government is scheduled to present a new economic stabilization
plan in January to the IMF. Disbursement of the remaining $1.1 billion and $600 million in private
bank loans depends on the IMF's acceptance of the new economic program. According to Rodrigues,
under the new program the government would adopt selected export restrictions and would seek
to promote imports in 1989 to reduce Brazil's trade surplus, which reached $19 billion in 1988. In
1988, Brazilian exports totaled $33.8 billion, compared to the government's plans to limit export to
$31.5 billion in 1989. Imports for 1988 totaled $14.8 billion, and government economists hope to raise
imports to $17 billion in 1989. (Basic data from AFP, 12/29/88)

-- End --

©2011 The University of New Mexico,
Latin American & Iberian Institute.
All rights reserved.

Page 1 of 1

